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UNITED KENO HILL MINES LIMITED 


HIGHLIGHTS 1976 1975 
Revenue from metal shipments ........ 4 ECOL | “Pek aha Ue $12,070,000 $15,696,000 
Barninigs, before taxes, "s. Goa tk enh, ayy ele ee ar ts ee ey Wn ae 2,543,000 4,372,000 
Income’ and mining tamesx yuh Mie Ce rhe AE a at Pasa 805,000 1,435,000 
Earnings ‘for ‘the year. wean) Bho Ne We eS ae 1,738,000 2,937,000 
Farmmings iper share 4s ae ik ek ee We as dk re oe oS 0.70 1319 
Dividends ‘declared'pervsharet: Sf fy MC te eh, A ek ia 0.70 0.70 
Expenditures on, exploration/and idevelopmenty 2.0 uaeu iss Oe 699,000 909,000 
Capital “expenditures, 3 2. wd Whee ME Cs SS SV aA UA Re 292,000 1,145,000 
Working: capital ithe Oe ed Ae Re gt ona eis oe Be Na Pegi 14,260,000 14,151,000 
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UNITED KENO HILL MINES LIMITED 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


A strike by the members of Local 924, United Steelworkers of America, halted production at the 
mine and mill from July 29 until September 11, 1976. The reader should take cognizance of this when 
comparing figures presented for 1976 with those of the preceding year. 


Tonnage milled and silver production were 17% below 1975 levels. The Husky mine provided 45% of 
the tonnage and the Keno Mine provided 20%. 


The treatment of mill effluent improved significantly with acceptable levels of metals during all of 
the discharge season. The improved treatment was accomplished by reducing the area drainage 
inflow to the system and by construction of an efficient lime treatment facility. 


Employee turnover during the year was 129% against 164% in 1975. Total payroll was allowed to 
reduce when strike action was threatened, but the loss of key employees as a result of the strike was not 
significant. The total work force as of December 31, 1976 was 265 compared with 289 at the end of 1975. 


FINANCIAL 


Earnings for the year were $1,738,000 or 70 cents per share compared to $2,937,000 or $1.19 per 
share for 1975. In addition to the reduction in earnings due to lost production, the lower silver price received 
in 1976 compared with 1975 also adversely affected earnings. 


The total operating and exploration costs were 12% below 1975 as a result of the shutdown, however, 
costs per ounce of silver rose 10% due to escalating labour, material and services costs. Of significance are 
the increasing rates being charged for hydro-electric power which rose 19.2% over 1975 rates and are pre- 
dicted to increase by 20% in 1977. 


Dividend payments were maintained at 70 cents per share, the same level as 1975. Although working 
capital is virtually the same as last year, the cash and temporary investments increased due to the reduction 
of concentrates at smelters and in transit that took place during the strike period. 


The average prices received for metals were: 


1976 l975=) December 3141976 
DIVE TPETROUNCE ) isc veers a pke $4.45 $4.79 $4.38 
Mead (pers pound) Meer cet: 2 pA Zo 
ZING 3(per spOUund) inet scenes 36 38 fake) 


Fixed asset expenditures were reduced by 60% from last year and totalled $292,000 of which 
$157,000 was for mobile equipment. The new warehouse-shop complex which was essentially completed in 
1975 was occupied early in 1976. 


ORE RESERVES—(Undiluted) 


1976 1975 
Silver Lead Zinc Silver Lead Zinc 
Tons oz/ton % % Tons oz/ton % % 
Proven 100,977 41.2 4.8 is IVA CAE, 39.3 4.7 ill 
Probable 81,259 44.6 43 12 86,494 34.6 4.8 15 


After mining 75,515 tons at 35.49 oz. silver, it can be seen that the silver content of the reserves 
increased marginally over those of 1975. The significant increase was recorded in the Elsa Mine probable 
ore reserves. Some 18,300 tons of 71.5 oz. silver ore were added above the 200 level. 


OPERATING SUMMARY 


1976 1975 

Ore milled tons iacrcccke eras oe ee eee ae Taye be) 90,860 
Daily average, (Ons i709: cece. een ee ean cerca 239° 249 
Flotation Heads: 

Silver, OUNCES Per (ON asic seas eretc erie 35.49 34.96 

| Boe 6 iy Se ae an hee Pe a PR RRL eral) a de 1k Met 4.02 4.03 

ZATIC Gives ie coe aS, Teche ee bel? 1.15 
Metal Recoveries: 

Silver Grae ae, ee eae 93.3 94.2 

Lead: Gis wcgecsesme Bose tre oe aan 86.5 89.9 

ZANE Gc A te ee 74.9 Ta 
Production 

Silver>OunCeS# <3. he e e  eeeee 2,369,770 2,917,920 

Beads pounds 2 F.c.3ssssescn 1s cestes eee caren rarer 4,909,101 6,407,368 

ZANC; POUNGS cietaiccccteeccts cea eee tee oes 621,945 620,763 

Cadmium; ;pOUndS sire: csacmey eens eee 8,394 8,758 
Revenue from metalsshipmicnts 22... eg ee $12,070,299 $15,696,435 


*Adjusted for strike of 49 calendar days. 


UNDERGROUND DEVELOPMENT 


Lateral development in all mines totalled 3,095 feet. 


Elsa Mine: 


The raise to the overburden target above the 200 level was completed. A modest tonnage of 


high grade ore was developed. 


No Cash Mine: 


Some 645 feet of drifting were completed plus 2,500 feet of diamond and long hole drilling. 
This work completed investigation of all potential targets without disclosing any significant ore 


veins. 


Dixie Mine: 


Little exploration was completed as this mine was afforded a low priority as manpower 


shortages developed, however, the potential remained encouraging. 


Keno Mine: 


Drifting north of the 18 vein was in progress during 1976 but the advance was not sufficient 


to reach the potential ore area. 


Husky Mine: 


Further cross-cutting for diamond drilling was completed to test below the third level. It 
became apparent that the potential ore veins below the third level did not justify deepening the 
Husky shaft. The ore will be salvaged by underhand mining from the third level. A mechanical ven- 
tilation system utilizing a downcast ventilation raise from surface was completed. 


CONCENTRATOR 


Recoveries, tonnage milled and head grades all reflected the processing of approximately 5,000 tons 
of sub-ore from dumps and tailing areas which were milled to provide backfill for the Husky Mine, and to 
provide mill feed during start up after the strike. 


EXPLORATION 


The overburden drilling program was curtailed by the strike. No significant ore veins were disclosed. 
Prospecting and some overburden drilling were completed in the Silver Basin Area on the east flank of Keno 
Hill. A study was initiated to evaluate mining of several near surface mineralized zones by open pit methods. 


Drilling on the KPO-LEO option was curtailed by depths of overburden beyond the capability of 
the drill. 


The Whitehorse office continued “grass roots” prospecting, utilizing five helicopter-supported two- 
man field crews. No significant discoveries were reported. 


The previously reported option with Cairngorm Mines in northwestern Ontario was dropped. Pros- 
pecting methods failed to delineate vein structures. 


DEF PROJECT 


The feasibility study was completed in November. While the various parties had not met formally by 
year end, it was concluded that the property was uneconomic at existing metal prices. Predictions of future 
metal prices against those needed for an economic operation resulted in the conclusion that further action at 
this time could not be justified, however, the property will be maintained pending an improvement of 
metal prices relative to costs. Further information will be provided upon approval of the interested parties. 


GENERAL 


It is useful to record the prolonged history of labour negotiations conducted in the past year by the 
Company and United Steel Workers of America Local 924. Bargaining commenced in December 1975. 
Conciliation did not effect an agreement and a Conciliation Commissioner was appointed. The Commis- 
sioner recommended a settlement reflecting a labour cost increase of 16.8% in the first year and 9.2% in the 
second year. The recommendation exceeded the Company’s expectations by a considerable amount. Fur- 
ther negotiations, using the Commissioner’s recommendations as a guideline, failed to produce an agree- 
ment and astrike commenced July 29 and lasted for two months. The strike was settled on the agreement toa 
19% labour cost increase in the first 18 months and a 10% increase in the next year. The agreement was far in 
excess of Anti-Inflation Board guidelines and was submitted for approval. 


Subsequent to the year end the Anti-Inflation Board announced a rollback of the above settlement 
to 8% in the first year and 6% in the second year. Meetings were scheduled between the Company and 
Union to determine what action could be taken in view of the A.I.B. decision. 


SUMMARY OF 1976 RESULTS BY QUARTERS 
STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1976 


1976 
Three Months Ended 
OPERATING RECORD March 31 June 30 Sept. 30 Decer3l TOTAL 

Ore milled) tons ects ere cee ee ees 23,306 24,626 7,625 19,958 TI245 
PRODUCTION (000) 

SUVERS OUNCES oir dasiessahs acne tcttonsiees sasetaah aon ee meaeenet eee 786 691 185 708 2,370 

Lead, pounds (1. i2iiss.r..c-stesseasssssorsn sme gee Macnrammecleseacs 1,730 1,409 419 1,351 4,909 

ZANCs POUNS o.25<asee testes cre nore ose eet ee ants 236 242 34 110 622. 
STATEMENT OF EARNINGS (000 omitted) 

Revenue from metal shipments 

SIV: ccs. cicecssstestgeate eM sneseae szeopsevereeensoupnesesr tudes anarasteeens e25995 $ 3,687 | $ 3,041 $10,544 

Lead sacscaas sues chavenesss ers aoa erases eae oe 302 369 os 350 1,200 

ZAC. Loco ioteas tay eeaaseae eer eee ear eee Ne eee eae eee 86 84 18 39 22h 

Other wnusiiiaa iid. cetera ree ens 7 8 3) 53 99 

3,390 4,148 1,049 3,483 12,070 

Less smelting, shipping and marketing expenses ...... S12 aye) 151 o23 Ll 
Net revenue from ‘metal ‘shipmentSi--.-- eee 2,878 3,623 898 2,960 1G352 
Operating and administrative EXPeNsES ............ccceseeeeeeees 2,156 2,128 1,310 2139 TAS 
Operating profit (loss) for the period before the under- 

Noted items wk ae Ne ee ae eee 722 1,495 (412) 825 2,630 
Exploration: and: development)... eee eee 73 270 222 134 699 
Depreciation and amortization 2s .<gie eee ee 98 98 98 98 392 

171 368 320 232 1,091 
Operating. profit (loss) forthe periods. chee 551 | (732) 393 1,533 
Non-operating inCOMme c222:5. <2. sccses oonsotessccksotees-s oem enero 190 242 233 339, 1,004 
Earnings (loss) for the period before income and mining 

CANES cals cnsnecess teres teculesrnns ste nano er ne eae esreee ee generac tees 741 1,369 (499) 932 2,543 
Income-and mining taxes 2. 0es. ees ee ee ee 233 410 (140) 302 805 
Earnings. (loss) forthe periodi2..) snes es eee eee $5085) - :$22.959 $159) 5 1630 $1738 
Earnings (loss)iper sharers. ese res2 ere ee eer ee 02) $ 0.38 $ (O14). ..$. 10.25 5.0770 


ACKNOWLEDGEMENTS 


The Directors gratefully acknowledge the efficient services of Mr. G. S. Dundas, Mine Manager, 
and Mr. V. Smith, General Superintendent, and all other employees. 


On Behalf of the Board, 


F. A. GODFREY 


President 


Toronto, Ontario 
February 16, 1977 


UNITED KENO HILL MINES LIMITED 


STATEMENTS OF EARNINGS AND RETAINED EARNINGS 


FOR YEAR ENDED DECEMBER 31, 


EARNINGS 
Oe i 
Revenue from metal shipments: 
ee ee 
Tr 
ee 
Oe 
Less sinelter charges, freight and marketing expenses ..............:c100<. 
et revenue from metal shipments 2.0.6 ceercrcssceeeteti ced 
Operating and administrative costs: 
Development, mining, milling and general mine expenses ..............00 
CiNuuStrative and eericral Expenses cee pel crscteen eee steee eee 
Operating profit for the year before the undernoted items ...._......,..........:.... 
Expenditures on exploration and development of properties not in 
PO i ee 
De 
AinCrizauion Of mining Claims and mining properties... ss 
SC OI i el ee ee 
PE A SUNT UNCON Gro ee ome tier 
Pees Delore mcome and Mining TAXES oo Kcscces esses eeecessssnsteretenters 
TeComic aNd MINING [AXES i ee ie ig 
PS FOUTS COE oss eesp ec en intent eee 
BS es 


RETAINED EARNINGS 


Retained earnings, beginning of year: 
IAS PICVIOUSLY TEPOLLEM oi... csces cn cendseseesseneeneseenestocneencwevennatsesanencventreesneses 
Adjustment of a prior year’s income tax provision (note 2) ............ 
FS CA a Oe eng cep re a re roe eee na 
PLATINGS FAS YCAT noon cosas cnsdassenscccenenscrecncennvere -otecnerntebaneressasupstessonscivesnersrsse 
Dividends paid ($0.70 per share) .........ceccsccssecsesessrerereenssenesenesssescneseneneneaeees 


Retained earnings, end Of Year oo... cccsecceeseesetenseeneesssenenensnenenesetesseecseesenenenes 


(See notes to financial statements) 


1976 


1976 


151) 


$10,544,157 
1,200,565 
226,672 
98,905 


4 12,070,299 


1,711,644 


ents 


LZ _ 10,358,655 


7,475,985 
253,309 
7,729,294 
2,629,361 


698,661 
383,712 
8,400 
1,090,773 
1,538,588 
1,004,217 
2,542,805 
8 


05,000 


cS 1737805 ? 


10” 


$13,735,625 
300,000 


Se ANE th atitad) Malbec 


14,035,623 
1,737,805 

(1,729,000) 
$14,044,428 


1975 


90,860 


$13,972,788 
1,352,391 
238,265 
132,991 
2,200,979 _ 
495.456 » 


8,442,724 
<4 307 


8,667,051 


4,828,405 


909,260 
428,433 


8,400 


1,346,093 
3,482,312 

889,890 
4,372,202 
l 


435,000 


® 2,937,202 


SS 
—— 


$12,527,421 
300,000 
12,827,421 
2,937,202 
(1,729,000) 


$14,035,623 


UNITED KENO HILL MINES LIMITED 
(Incorporated under the Canada Corporations Act) 


BALANCE SHEET | 
ASSETS 
1976 1975 
Current: a 
Cash and temporary investments, at cost which approximates market 
VALE co cisvee ec eel eet ela ee ee $10,618,570 $ 8,914,844 
Accounts receivable and accrued interest 20. 130,715 88,076 
Income tax recoverable (note 2) 0... 300,000 
Concentrates at smelters and in transit, at estimated realizable value 
(NOle 3) 3,245,953 4,492,334 
Inventory of supplies, at lower of cost and replacement cost ............ 1111361 1,005,783 
Prepaid €XpenSes 00.5 ee a 42,396 18,097 
Total current assets 5... 15,148,995 14,819,134 
Property, plant and equipment: 
Plant and equipment, at COSE 9). 9835,722 9. i013 
Less accumulated deprecigtiOn 0. ete 8,161,521 8,407,371 
1,674,201 LJ03,0)7 
Mining claims and properties, at cost less accumulated amortization of 
31,945, 705.in 1976 and $1,937,305 10,197) 2 60,300 68,700 
1,734,501 1,834,357 
$16,883,496 $16,653,491 


(See notes to fin 


To the Shareholders of 
United Keno Hill Mines Limited: 


We have examined the balance sheet of 
Hill Mines Limited as at December 31, 197¢ 
statements of earnings, retained earnings ar 
financial position for the year then ended. O 
was made in accordance with generally acce 
standards, and accordingly included such te: 
procedures as we considered necessary in th 


AUDITORS’ REPORT 


Toronto, Canada, 
January 31, 1977. 


CEMBER 31, 1976 


LIABILITIES 


1976 
Current: 
Pocounts payable and accrued Charges 2. ie cscdecseteectorsecreetc $ 416,730 
MCOMRG ANd OED 1aXCS PayaDle oaks aida 
VOta) Current iaDUiies i 889,062 
Shareholders’ equity: 
Capital — 
Authorized: 
2,500,000 shares of no par value 
Issued: 
PEAS U SES ig 1,950,006 
PTAC CAS oii hier pte ee eae ee eee 14,044,428 
15,994,434 
On behalf of the Board: 
F. A. GODFREY, Director 
W.B.G. WALKER, Director 
$16,883,496 


al statements) 


ited Keno In our opinion, these financial statements present fairly 
1 the the financial position of the company as at December 31, 
anges in 1976 and the results of its operations and the changes in its 
Xamination financial position for the year then ended in accordance with 
auditing generally accepted accounting principles applied on a basis 
id other consistent with that of the preceding year. 

sumstances. 


CLARKSON, GORDON & CO., 
Chartered Accountants 


1975 


$ 509,469 
158,393 


667,862 


1,950,006 
14,035,623 


15,985,629 


$16,653,491 


STATEMENT OF CHANGES 


Source of working capital: 
Operations — 
Barnines for the year 20 ok 


Add depreciation and amortization, charges to earnings which did 
not involve an outlay of working capital in the current year 


Applications of working capital: 
Dei —“—t—O—OOSSs—s—s—C“‘“C ‘“ 


Changes in components of working capital: 
Increase (decrease) in current assets — 
Cash and temporary investents 7.00005 


Accounts receivable and accrued interest .............................. 


Inventory Of SUDDIES os i 


Prepaid, €Xpenses oi 


Increase (decrease) in current liabilities — 


Accounts payable and accrued charges 


Income and other taxes payable oo. ee, 


Increase in working capital during the year... 


Working capital, beginning .of year, as restated 2... 


Working capital, end of year, as restated in 1975 2.0. 


(See notes to financial statements) 


1976 


1976 


& 1,737,805 


392412 


2129911 


1,729,000 
292,290 


2,021,256 
$108,661 


$ 1,703,726 
42,639 
(300,000) 
(1,246,381) 
105,578 
24,299 


329,861 


(92,739) 
313,939 


221,200 


108,661 


_ 14,151,272 
$14,259,933 


IN FINANCIAL POSITION 
FOR YEAR ENDED DECEMBER 31, 


1975 


S 2,937 202 


436,833 


3,374,035 


1,729,000 
1,145,460 
_ 2.874.460 
$. 499,575 


$ 1,193,679 
(93,642) 


(887,604) 
26,886 
(27,421) 


211,898 


110,834 


(398,511) 
(287,677) 


499,575 
13,651,697 


$14,151,272 


UNITED KENO HILL MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1976 


1. Accounting policies 


The following is a summary of certain significant accounting policies followed in the preparation of the financial 
statements. The policies conform to generally accepted accounting principles and have been applied consistently: 


(a) Plant and equipment are stated at acquisition cost, including transportation and installation costs. Repairs and 
maintenance are charged to operations and betterments and replacements are capitalized. Upon sale or retirement, 
the cost of the assets and the related accumulated depreciation are removed from the accounts and any gains or 
losses thereon are taken into earnings. 


Depreciation on the major portion of the company’s plant and equipment has been provided on the straight line 
method at 10% per annum, and for certain moveable equipment at the rate of 25% per annum, which rates are 
designed to write off the assets over the then estimated producing life of the mine. 


(b) Amortization of the cost of mining claims and properties has been provided on the straight line method at 10% per 
annum. 


(c) Concentrates in transit are recorded at estimated realizable value because they are covered by sales contracts. 
Inventories of supplies are recorded at the lower of cost and replacement cost. 


(d) Exploration and development expenditures on contiguous mining properties and unknown or unproven ore bodies 
are expensed as incurred. 


(e) The company follows the deferral method of income tax allocation. 


2. Prior period adjustment 


During the year, the company determined that the provision for income taxes for 1974 was in excess of the provision 
required. The favourable adjustment has been made directly to the retained earnings account. 


3. Concentrates at smelters and in transit 
The company has entered into contracts for the sale of its concentrates according to practices common among Canadian 
mines, where the price the company receives is determined two months after the concentrates have been received at the 
smelters. The price that the company receives will be determined up to five months after shipment from the mine. For 
purposes of determining realizable value at December 31, 1976, the company has assumed an average price of $4.30 per 
ounce on 745,474 ounces of silver. 


4. Remuneration of directors and officers 
During 1976, the company employed six officers whose aggregate remuneration as officers was $42,347. Two of the six 
officers served as directors. Six other persons, not employed by the company, also served as directors during the year. The 
aggregate remuneration paid to directors of the company was $27,533. 


5. Anti-Inflation Act 
Under the federal government’s Anti-Inflation Program presently scheduled to be in force utnil December 31, 1978, the 
company is subject to mandatory compliance with controls on prices, profit margins, shareholder dividends and employee 
compensation. Management is of the opinion that the company is in compliance with the requirements of the Anti- 
Inflation Legislation. Under the Regulations, dividends to the company’s common shareholders during the year ending 
October 13, 1977 may not exceed $1.08 per share. 


UNITED KENO HILL MINES LIMITED 


OPERATING RESULTS: 


Sales of concentrates less smelter charges, 


freight andsmarketineséxpenses. ee : 


Operating and administrative expenses 


Operating profit before undernoted items 


Deduct (add) 


Depreciation and amortization charges 


Expenditures on exploration and development . . 


Other income 


Income and mining tax provision (recovery) net 
of extraordinary items 


Earnings (loss) for the year 


WORKING CAPITAL: 


Current. assets. 4. 2 Oe ee 


Current liabilities 


NUMBER OF SHARES OUTSTANDING: 
Per share — earnings 


— dividends 


TEN-YEAR SUMMAR' 


1976 


$10,358,655 


2,629,361 


3927 i 12 
698,661 


- 805,000 


$15,148,995 
889,062 


$14,259,933 


2,470,000 


7,729,294 


(1,004,217) 


$17 375805 


$13,495,456 
8,667,051 


4,828,405 


436,833 
909,260 
(889,890) 


1,435,000 


$ 2,93 76202 


$14,819,134 
667,862 


$14,151,272 


2,470,000 
$ 1.19 
$ 0.70 


ee 


OF OPERATING DATA 


1974 1973 1972 1971 1970 1969 1968 1967 
115,537,913 $ 9,868,050 $4,532,665 $4,545,755 $4,790,058 $4,775,966 $5,085,573 $7,904,845 
| 6,437,489 4,895,817 4,164,142 4,338,420 4,229,029 4,053,390 3,504,238 5,170,094 

9,100,424 4,972,233 368,523 207,335 561,029 122 5169 ea 15818335. e347 ol 

349,607 364,869 363,972 397,853 395,349 386,200 430,299 491,646 

1,590,848 1,266,012 1,071,867 —1,007,585 691,266 813,330 1,185,511 395,299 

(624,670) £28937 77) (343,063.00 (425,355) (753,116) (562,056) (477319) 1(304,529) 
1,700,000 102,000 = (219,000) 59,000 40,000 187,000 224,453 
0,084,639 $ 3,625,129 $ (724,253) ~ $ (553,748) $ 168,530 $ 45,102 $ 255,844 $1,927,882 
314,607,236 $11,077,694 $8,086,078 $8,478,150 $8,667,101 $8,511,098 $9,077,914 $8,502,333 

955,539 869,843 645,942 566,307 718,344 516,314 816,731 748,326 
113,651,697 $10,207,851 $7,440,136 $7,911,843 $7,948,757 $7,994,784 $8,261,183 $7,754,007 

2,470,000 2,470,000 2,470,000 2,470,000 2,470,000 2,470,000 2,470,000 — 2,470,000 
| $ 2.46 SoeA7, $ (0.29) $ (0.22) $ 0.07 $ 0.02 $ 0.10 $ 0.78 

$ 1.00 $ 0.40 $ 0.10 $ 0.10 $ 0.10 $ 0.20 $ nil $ nil 


COMPARATIVE STATEMENT OF PRODUCTION BY YEARS 


Production 


Proven Ore ; 
Ore Reserves Milled i Lead Zinc Cadmium 
Fiscal Year ‘7 Tons : Lbs. Lbs. Lbs. 


BURA CZ d) 


. 31, 1948. . 
31, 1949... 


el OU 
molto 


. 30; 1952, (9 mos.) 


50} 
30; 
. 30, 
pn, 
m0: 
a0; 
. 30, 
5 kU) 


eS al OS 
. 31, 1974 
ale 197) 


115,473 
LOST 
328,530 
395,613 
437,028 
612,937 
616,868 
587,830 
598,020 
601,165 
587,940 
549,565 
ul Est) 
514,369 
445 630 
493,955 
459,000 
385,780 
129,260 
124,460 
100,230 
0) 
142,260 
86,000 

65,000 
84,552 
105,632 
21757 
100,977 


20,880 

375993 

29,494 

77,465 

88,026 
102,269 
156,684 
180,249 
162,307 
1555702 
159,885 
175,058 
173,477 
176,745 
186,116 
184,123 
186,721 
227,845 
146,850 


120,374 
106,189 
60,800 
87,663 
935215 
94,754 
80,646 
94,819 


735,195 
1,908,267 
1,403,360 
3,349,848 
3,480,965 
3,408,966 
6,252,483 
6,191,599 
5,670,137 
5,582,979 
5,694,850 
5,984,373 
7,307,815 
7,249,101 
7,231,908 
7,000,837 
5,978,075 
7,270,911 
4,701,820 
4,235,678 
3,804,644 
1,981,777 
2,405,615 
2,601,960 
2,919,693 
2,503,921 
3,134,828 
3,237,205 
2,917,920 
2,369,770 


2,157,090 

5,089,554 

5,330,736 
13,916,231 
13,036,638 
14,436,073 
27,313,584 
30,663,549 
26,350,198 
25,083,145 
22,569,908 
22,259,901 
22,865,276 
21,986,887 
17,911,672 
175873767 
16,751,012 
26,304,902 
18,753,650 


16,647,849 
15,469,569 
7,418,645 
7,719,096 
6,583,652 
8,220,513 
6,108,042 
7,262,400 
6,734,719 
6,407,368 
4,909,101 


252125991 
7,040,569 
7,174,657 


‘10,280,241 


21,245,493 
26,134,700 
24,035,999 
24,107,851 
18,119,454 


— 18,610,970 


17,717,019 
14,440,774 
15,512,624 
13,885,884 
14,759,821 
19,965,295 
16,700,565 
11,999,953 
10,872,074 
6,212,589 
7,845,682 
7,467,164 
6,533,208 
3,307,178 
1,345,062 
545,357 
620,763 
621,945 


80,585 

94,608 
139,654 
304,722 
312,935 
302,297 
322,372 
236,271 
229,308 
220,281 
181,132 
202,432 
184,364 
199,708 
245,453 
198,140 


144,914 
128,269 
74,042 
100,740 
98,687 
84,832 
46,731 
17,944 


UNITED KENO HILL MINES 
LIMITED 


PLAN SHOWING: 
LOCATION AND 
TRANSPORTATION ROUTES 


y UNITED _KENO HILL / 
MINES LTD / 

W. 

: { 


\ 


SCALE IN MILES 


MINE OPERATING OFFICIALS: 


G. S. DuNDAS - - - - - = = Mine Manager 
V. E. SMITH - - - - - = = General Superintendent 
J. HOLZAPFEL - - - - = = = General Mine Foreman 


- - + = Mill Superintendent 
Plant Superintendent 


A. GRUNDMANIS 
W. G. BENNETT 


R. E. VAN TASSELL - - -  - + Exploration Superintendent 
I, NoGA wt ee tay oe any Peter 2 = © Chek engineen 

G. H. PARTRIDGE - - - - - = Chief Mine Geologist 

T. LEvicKI- - - - - = = = Mine Exploration Geologist 
Wy J SIENRY (= oa = BS) a a SOffice Manager 

K. BERG - - - - = +  - = Personnel Supervisor 
BANKERS 


THE ROYAL BANK OF CANADA 
TORONTO, ONTARIO 
ELsA, YUKON TERRITORY, CANADA 


AUDITORS 

CLARKSON, GORDON & Co. Se ie PO Bea Ta Bag AE Toronto 
TRANSFER AGENTS and REGISTRARS 

MONTREAL TRUST COMPANY - - a - - - - Toronto 
CROCKER NATIONAL BANK) - - - Ae a - - San Francisco 
LISTED 


TORONTO STOCK EXCHANGE 
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UNITED KENO HILL MINES LIMITED 


STATEMENT OF EARNINGS 


FOR THE SIX MONTHS ENDED JUNE 30, 1976 


Three Months Ended 
March 31 June 30 
OPERATING RECORD 
Ore. milled, tons .2275 school are ee ee 23,306 24,626 
Average per Gay, tOnS ..)..:c50\2u.dem cre et a ear 259 267 
Average mill heads per ton, OUNCES ..............:cscccscseeeceeseeeeeseeeeee 34.78 35.28 
PRODUCTION (000 omitted) 
Silver; OUNCES .:c.cshieeucosn eos eeste Sete o ns eae ee Re een 786 691 
Lead, pounds iii3-.o2sacsctecdes sees er ee 1,730 1,409 
ZINC, DOWNES). schos oeydnsasctieee fee Sees oe ne eee 236 242, 
STATEMENT OF EARNINGS (000 omitted) 
Revenue from metals shipment 
Silver ssiicbhesieidt oe Sias cat Rete RTOS ae ma eee $ 2,995 $ 3,687 
Lie ada cicieses ecco ese ee Ee nh ee 302 369 
ZAC bss hecoceteccncuee ve TE aoe en te ee 86 84 
Other occ hasbeen ates eae gee ee Oe ee 7 8 
¢ 3,390 v 4,148 
Less smelting, shipping and marketing expenses ...................... 512 525 
Net revenue from metal shipments: .(25..0.0...-..ch noee eee 2,878 3,623 
Operating and administrative Expenses ..............cccccccesceesscesseceseeenseessees 2,156 2,128 
Operating profit for the period before the undernoted items .............. 722, 1,495 
Exploration and development «......:.....:0cs0..0y.sers0stantbersadesers Eon Sea 73 270 
Depreciation -and “amortization 2.5.2.00...0icscicctrceeres ee eee eee 98 98 
171 368 
Operating ‘profit for the period :a.:.... ae eee 551 1,127 
Non-operating: InCOmMeccs5os cee ee 190 242, 
Earnings for the period before income and mining taxes .................... 741 1,369 
Income and. mining taxes i064 eee ee 233 410 
Earnings for. the!period osc he ee $ 508 959 
Earnings’ per: share: 2).c:iscctc ct saver aoe oe $ 0.21 $ 0.38 


1976 


-! 


First Six 


Months 


47,932 
263 
35.13 


1,477 
3,139 
478 


$ 6,682 
671 

170 

15 


7,538 
1,037 


6,501 
4,284 


2,217 


343 


196 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE SIX MONTHS ENDED JUNE 30, 1976 


(000 omitted) 
1976 
Three Months Ended 
March 31 June 30 
SOURCE OF WORKING CAPITAL: 
From operations 
Earnings for the period’... oe ee $ 508 $ 959 
Depreciation and amortization. «2... $...sec...ce.cccecececssootecsereseess 98 98 
606 1,057 
APPLICATION OF WORKING CAPITAL: 
Dividends ‘paid 6. criants vie ie a ee ee 247 247 
Additions: to :fixed assets: (nét)it5.00st reek 126 103 
373 350 
Increase in working capital during the period 0..0.0.0....0..cccccccccceceeeeseeee 233 707 
Working capital, beginning of period ..0....0.0..cccccccccccscececcseecescecececcees 13,851 14,084 
Working capital, end/of period! 2.2.5... eee $ 14,084 $ 14,791 


(unaudited) 


First Six 


Months 


$ 1,467 
196 


1,663 


494 
229 


723 


940 
13,851 


$ 14,791 


1975 


oe 


First Six 


Months 


$ 1,558 
192 


1,750 


741 


140 


881 


869 


13,351 


$ 14,220 


